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On 17 November 1952 the HaeJu (N 36-08, B 125.42) (Y0~3713) Brench of the

Central Bank of North Korea had instituted measures. aimed at the reduction of ,
the amount of currency in circulation., These control measures included the ‘
reduction of financial advances to government agencied.and the encoursgement
of both government and private agencies to deposit idle funés. In this way
the Haeju Branch Bank was accumuleting, afterroutine disbursememts had been
uade, & monthly surplus of 20,000,000 North Koresn won, ' The Haeju Branch vas
forwarding this monthly surplus to the Central Bank, thereby reducing appre-
ciebly the amount of currency in circulation in the Essju ares:; - g

The Haeju Branch, like other regional banks in North ores, was serving on the
local level as an agent of the Central Bank of North Korea,  The Oentral Bank,

in turn, ves ‘acting as the administrative organ, executing through its member
banks the fiscal policies snd regulations instituted by the National Plenning
Board, DNach regional bank, in addition to its administrative function, ves
responsible for making disbursements to all goverrment sgéicies in the-sres, and
for the collection from these agencies of sall funds seocured by taxation. Excess
funds held by any branch after routine disbursements had been made were forwarded
with the proper sccountings to the Central Bank,
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on 10 November 1952 the North Koreen cab&net released Public Notice Number 161

25X1A

concerning the payment of texes-in—kind.

itsined the following
reguletibne.

This order o

8, All harley which hed been loene& to .farmers in July 1952 wes to be paid
pack with rice out of the fall erops. by the end of December 1952, ' However,
femiiies with members in the North Korean army were t¢ be exempt from this
reguidtion. ‘

'b. Famiiies with members 1n the North Korean armg who harvested 180 kilogreme,

or léss were. to be exempt from texee-in—kind

. Taxeh in-kind.which had.already been collected in_ény ‘manner contrary to

Public Notice Number 161 were to be returned to ‘th perscns concerned.,

d. County and sub=county government offices were to determine the date of )
collketicn and the amount to be collected, and were tb carry out the order
in ] e menher etipulatedlby the order from the natfionel government.

On 12 November 1952 the North Korean cabinet released Puinc Notice Number 186.
This order contained the following regulations.

8 The North Korean government requeeted the full. support of all farmers in the
reconstruction of the courtry.  Since the greatest need was for funds, and
since Bkilled workers and office workers had voluntari;y ‘subscribed 1 percent

of their éarnings toward the réhabilitation program, the government asked
that the farmers dn their share by contributing: rice.

1

'b. Farmers were .directed to deliver one*half of 1 percent of thelr total cropa

toward the rehabilitetion program.
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c. Families of North Korean servicemen whose crops. amounted to less than 360
kilograme of rice were to be exempt from this'contribgtion‘.

| | Comﬁents

1. [ ]from a different source stated that the tax reviston order was
released in mid-September and reported the regulations included in that
order with some variations from the present repert. =~ - -

2, | indicated that the 180-kilogram figure wAs to apply to each member
‘ armer's family,_ and also that the regulations of the order were to

&pply in 1953.

SECRET

Approved For Release 2002/07/12 : CIA-RDP80-00810A000700340003-4



